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Bahrain is one of the smallest Gulf States but located strategically centrally along the Arabian Gulf with a GDP of approx US$11 billion and economic growth of around 6% per annum. Inflation is currently running at 3%, well below our Gulf neighbours.  

Unlike all the other Gulf Cooperation Council (GCC) countries, Bahrain has the most diversified and sustainable economy in the Gulf, with oil and gas production contributing to less than 15 per cent of GDP. The government recognised as early as the 1960’s that Bahrain would need to develop strategies to deal with a post-oil future. 
So how is Bahrain dealing with this?
Liberalisation

Bahrain was named the freest economy in the Middle East and among the top 20 freest economies in the world by the Wall Street Journal in 2008 which ranks on various indicators on the ease of doing business. 

Bahrain was the first Gulf country to introduce compulsory and free education for both males and females and now boasts the highest literacy rates in the Gulf as well as 2 universities, a polytechnic, a further education college and campuses of 16 foreign universities.
Registering a business up in Bahrain typically takes less than 48 hours, with 95% of business activity able to be undertaken by 100% foreign owned businesses. This contrasts with other GCC countries. Bahrain also has a majority of its citizens in the workforce.
Financial Services

Bahrain is home to over 400 licensed financial institutions and the finance sector contributes around 30% of the nation’s GDP.   The Kingdom’s finance expertise spans segments including banking, insurance and funds. Nearly 80% of the workforce in the Bahraini financial sector are locals and Bahrain also exports qualified bankers to other GCC countries and further afield. 
Bahrain is also the Gulf centre for Islamic finance (with the largest concentration of Islamic financial institutions in the region) as well as home to leading international regulatory bodies for Islamic finance.
Privatisation and Deregulation 

The Mumtalakat, Bahrain’s sovereign wealth fund is looking internationally for quality investment opportunities in all business sectors, funded by privatisation receipts in Bahrain.

IN 2002 , Bahrain was the first Gulf country to deregulate its telecoms sector , exposing the incumbent Batelco , to competition which has forced Batelco to seek new export markets in and now making it Bahrain’s largest private company.

In 2004 Bahrain became the first ever Middle Eastern country to join the Formula One family, significantly boosting the tourism sector.  The Bahrain International Circuit (BIC)’s development set a new benchmark in circuit design in F1 and has broken new ground in terms of being publicly owned and profitable. The Australian V8 championship races at the circuit (its only race outside Australia), the German Porsche tuning company RUF uses the circuit to teach its Middle East customers to drive their new purchases safely, and British Caterham Sevens also race there.
Logistical access

The Kingdom’s strategic geographical position gives it the best access to the Gulf and its booming economies (DHL moved their Middle East Headquarters there from Dubai) and the new container port has the second deepest draft in the Gulf outside Jebel Ali in Dubai.  
Bahrain is connected by a 23km causeway to Saudi Arabia and is thus a one hour drive from 50% of Saudi Arabia’s GDP (or US$ 310 billion).A contract to build a second 45km causeway from Bahrain to Qatar was signed in May and construction will start in January 2009, with opening in 2012. 
ICT
Bahrain is leading the Gulf in e-government; it was the first to hold an online referendum, to introduce smart-ID cards for citizens to access public services and to begin construction of a nationwide WIMAX infrastructure.

Companies such as Microsoft and HP have regional HQ’s in Bahrain, as do Wipro, Satyam and Netgear, all of whom see Bahrain as an “early adopter” of new technologies before adapting them to other Gulf countries.
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